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SEGMENT INFORMATION (Continued)

Geographical segments

Macau, other parts of the PRC and Singapore whereas

located in other parts of the PRC, Singapore, Australia,

Europe and other Asia-Pacific regions.

The Group’s operations are located in Hong Kong and

the principal markets for the Group’s products are mainly
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Segment information by geographical segments is presented I B & D 2 D EER 2 I AT
as follows:
2011 2010
—EB——F —ZT-TF
HK$’000 HK$'000
FET FET
Segment revenue by REFFEME S 29 B
location of customers
PRC, excluding Hong Kong, s I (TREHB-

Macau and Taiwan BN & - 115,140
Taiwan a ﬁé - 9,115
Hong Kong BB - 3,381
Singapore N - 2,003
Australia JELM - 74
Other Asia-Pacific regions Hfth o Kb [@ - 3,321
Europe BOM - 12
Other regions H bty @ - -
Discontinued operation AR IE R EETE - (32,833)

- 100,213
Non-current assets FRBEE
PRC, excluding Hong Kong, FE(TEEEE-

Macau and Taiwan B R A E 373,768 1,641,332
Hong Kong BB 10,985 4,463
Singapore 203 = -
Macau B P = -
Australia BN - 85,138

384,753 1,730,933
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Notes to the Consolidated Financial Statements

REVENUE AND OTHER INCOME

Revenue represents the net invoiced value of goods sold,
net of trade discounts and returns and various types of

government surcharges where applicable, and the value of

services rendered:
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2011 2010
—g——x —E-Es
HK$’000 HK$’000
FET FHET
Revenue g
Sale of goods HEEmMm - 117,796
Trading of goods EEEm - 6,871
Rendering of service RUERS - 8,379
- 133,046
Representing: R¥&:
Continuing operations FEEEET - 100,213
Discontinued operation BRI E T - 32,833
- 133,046
Other income Hibug A
Bank interest income RITH B HA - 1
Compensation income ERA - -
Sundry income HMETE UL A 6,618 2,346
6,618 2,347
Representing: K&k
Continuing operations FREBELEER 6,618 1,086
Discontinued operation BRI E R - 1,261
6,618 2,347
AEESERERAT
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7. FINANCE COSTS

BB & A

2011 2010
—E——F —E-EF
HK$’000 HK$’000
TER FET
Continuing operations: BERSEER

Interest on bank borrowing IRITEEFE 793 10,430

Amortisation and interest A # AR 18 25 8 S R R
on convertible bonds 4,647 10,162
Interest on short term loans HHEE R B 6,387 -
Interest on long term loans RHE g 2,215 -
Finance costs AR 14,042 20,592

The weighted average capitalisation rate on funds borrowed

generally is 2% per annum.

Grand T G Gold Holdings Limited
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Notes to the Consolidated Financial Statements

PROFIT/(LOSS) BEFORE TAX 8.

The Group’s profit/(loss) before tax is arrived at after

charging/(crediting) the following:
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2011 2010
—E——F —E-FF
HK$’000 HK$'000
THER FHET
Continuing operations: FELEES:
Cost of inventories sold EEFERAK - 17,121
Impairment loss B B 18 5,450 -
Share-based payment expenses LA ) Sz {553 2 - 26,703
Loss or (gain) on disposal of HEREZEBR (W)
investment 24,910 (1,674)
Auditors’ remuneration = SR B & 1,000 1,387
Amortisation of intangible assets &7 & 7= # § 743 -
Depreciation & amortisation* I8 K g 411 1,073
Operating lease rentals in respect BT REF 2 KEHE
of land and buildings 1,065 1,258
Staff costs including directors’ EIXK (BEEEZFH) :
emoluments:
Salaries, wages, allowances and  #H& - T& EBEREWH &
benefits in kind 12,964 12,140
Retirement benefits scheme R KA A ET &R
contributions 104 1,031
Other staff benefits Hibh 8 TRF - 288
Staff costs BTRA 13,068 13,459
* HK$411,000 (2010: HK$ 1,073,000) are included in * 411,000/ (= F—FF : 1,073,000/
administrative expenses and HK$ nil (2010: HK$ nil) are TL)FATHAS REEZ L (ZF—FF:
included in cost of sales. EHET ) AHEHT -
103 BE=s-—5=AL T ELTRCRR
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9. INCOME TAX EXPENSE

9. BRI

2011 2010
—E——F —E-EF
HK$’000 HK$’000
FHET FHET

Current tax - overseas BN HA Bt 18 — B o
Provision for the year KEERME - 20,533
Deferred tax (assets)/liabilities BLERIE (BE) AE 4,226 (4,226)
Reverse of overprovision BB EE R (23,152) -
Income tax expense/(credit) FrsfimAx/ (Ek) (18,926) 16,307

Representing: R¥&:

Continuing operations FECE TS (18,926) 16,283
Discontinued operation BRI T - 24
(18,926) 16,307

No provision for Hong Kong profits tax has been made in the
financial statements as the Group had no assessable profit
for the year (2010: Nil).

Overseas taxation represents tax charges on the estimated
assessable profits of subsidiaries operating overseas
including the PRC, calculated at rates applicable in the

respective jurisdictions for the year.

Grand T G Gold Holdings Limited 104
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Notes to the Consolidated Financial Statements
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INCOME TAX EXPENSE (continuead) EBBEX (&)
The reconciliation between the income tax expense and FrisfiM B EAMETE 225t F
accounting profit/(loss) at applicable tax rates: S(EBR)MEZHERNT
2011 2010
—E——F —E-FF
HK$’000 HK$'000
FERT FHET
Profit before tax B 5 B A (1,486,813) 414
Tax at the applicable tax rate in & BBEAH R E 218
Hong Kong (245,324) 68
Tax effect of non-deductible NI 2 MG &
expenses 234,960 1,376
Effect of different tax rates of EHMADERBEEEE 2
subsidiaries operating in other MEAR TRME &
jurisdictions (1,882) 8,644
Tax effect of tax losses not ARV EEBEBR NG E
recognised 12,246 6,890
Reverse of overprovision of FSHBEBEERED
profits tax (23,152) -
Deferred tax assets not recognised 7k & 52 & iT 7 18 & & 4,226 -
Deferred tax assets recognised ERRELEHIBEEE = (695)
Income tax expense PS5 7 2 (18,926) 16,283
105 R =
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10. DIRECTORS’ REMUNERATION AND FIVE

HIGHEST PAID EMPLOYEES

(a) Directors

10.E55F MR T EESHES

Details of the remuneration of directors of the Company

are as follows:

(a E=E

ARREFZHMFBAOT :

Salaries, Retirement
allowances benefit
and benefits scheme
Fees in kind contributions Total
e BMR BIKEF
ue BYA &= B JEEA a&t
HK$’000 HK$’000 HK$’000 HK$’000
TERT TET THEIT THET
For the year ended BE-2——-F
31 March 2011 ZA=t-BLEEE
Executive directors: BITEE:
Lee Shing (i) 2 ) - 2,080 12 2,092
Lee Sing Leung, Robin (i)  Z& R (i) - 841 5 846
Kwok Tai Pan (i) 2B R A (i) - 1,040 12 1,052
Chan Yeuk Sen BRE = - 620 8 628
- 4,581 37 4,618
Independent non-executive B FHTES:
directors:
Orr Joseph Wai Shing (vi) 12 {& 2 (vi) 163 - - 163
Jiao Zhi (vii) £ (i 65 - - 65
Cheung Wai Bun, REMW
Charles J.P. (viii) A4 1 (viii) 163 - - 163
391 - - 391
391 4,581 37 5,009

Grand T G Gold Holdings Limited
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10. DIRECTORS’ REMUNERATION AND FIVE

HIGHEST PAID EMPLOYEES (Continued)

(a) Directors (Continued)

10.E55F MR T EESHES

(%)

(@) E=:(#E)

Salaries, Retirement
allowances benefit
and benefits scheme
Fees in kind contributions Total
e 2R RIKAEN
ik BN & TR Eat
HK$’000 HK$’000 HK$’000 HK$’000
TFHET F&ET FAET FAET
For the year ended BE-Z—Z5%
31 March 2010 =A=+—-H1t
FE
Executive directors: BITES:
Lee Shing (i) (1) - 1,424 7 1,431
Lee Sing Leung, Robin (i) Z= B R (ii) - 1,624 12 1,636
Kwok Tai Pan (iii) 20 RA (iii) - 708 7 715
Cheng Ming Kit, ELEF AL (iv)

Tommy (iv) - 266 3 269

Zhao Baolong, Bill (v) HEBEWV) - 504 4 508
- 4,526 33 4,559
Independent non- BIYFHITES:

executive directors:

Orr Joseph Wai Shing (vi) 1{& 2 (vi) 147 -~ - 147
Jiao Zhi (vii) £ (vii) 79 - - 79
Cheung Wai Bun, ok B - K A 1 (viii)

Charles J.P, (viii) 114 - - 114
Deng Xiang Xiong (ix) B A 2 (%) 58 - - 58
Pieter van Aswegen (x) Pieter van Aswegen (X) (80) - - (80)

318 - - 318
318 4,526 33 4,877
KEBSEZERERDT
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10. DIRECTORS’ REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (Continued)

(a) Directors (Continued)

Notes:

(ii

(ii)

(iv)

(vi)

(vii)

(vili)

(ix)

Grand T G Gold Holdings Limited
Annual Report for the year ended 31 March 2011

Mr. Lee Shing was appointed as executive director on 17

July 2009.

Mr. Lee Sing Leung, Robin was redesignated as
executive director on 17 July 2009 and resigned on 16

August 2010.

Ms. Kwok Tai Pan was appointed as executive director
on 17 July 2009.

Mr. Cheng Ming Kit, Tommy was appointed as executive
director on 19 November 2008 and resigned on 4 June
2009.

Mr. Zhao Baolong, Bill was appointed as executive
director on 1 January 2009 and resigned on 17 July
2009.

Mr. Orr Joseph Wai Shing was appointed as independent

non-executive director on 22 December 2008.

Mr. Jiao Zhi was appointed as independent non-

executive director on 31 December 2008.

Dr. Cheung Wai Bun, Charles J.P. was appointed as

independent non-executive director on 17 July 2009.

Mr. Deng Xiang Xiong was appointed as independent
non-executive director on 22 December 2008 and
resigned on 17 July 2009.

Mr. Pieter van Aswegen was appointed as independent

non-executive director on 5 June 2008 and resigned on
24 October 2008.
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10. DIRECTORS’ REMUNERATION AND FIVE 10.ESHFMR LRSS HES
HIGHEST PAID EMPLOYEES (Continued) (%)

(b) Five highest paid employees b) EEEEHES

The five highest paid individuals for the year included
four (2010: four) directors whose remuneration are
included above. The emolument of the remaining one

(2010: one) individual is as follows:

RAFEE hEmEaHFATEENS
—EEFNREBEF REZH

MoEN EX-Efp—R(ZF—F

Fr—R)ALTZHEWT:

2011 2010
—E——F —E-EF
HK$’000 HK$’000
FH T FET

Salaries, allowances and e R REYM S
benefits in kind 440 824

Retirement benefits scheme RIRTEFIET B3R

contributions 7 11
447 835

The number of the non-director highest paid individuals
whose emoluments fell within the following band is as

follows:

MENFTIHNEEZIFEEESHA
TZ AT

2011 2010

—E——F —E-FF

HK$’000 HK$’'000

FBT FET

Nil to HK$1,000,000 Z % 1,000,0005 7T 1 1

HK$1,000,001 - HK$1,500,000 1,000,001 L&

1,500,000/ 7T

During the year, no remunerations were paid by
the Group to the directors or the five highest paid
individuals as an inducement to join or upon joining
the Group or as compensation for loss of office. No
directors of the Company waived or agreed to waive

any remunerations during the year.
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11. DIVIDEND

No dividend has been paid or proposed by the Company for
the years ended 31 March 2011 and 2010.

12.LOSS PER SHARE

The calculation of the basic and diluted loss per share

attributable to the equity holders of the Company is based

on the following:

Basic

11.RE

12. BREHE

=N

HE_Z——FR_T-TFE=-A=1+—
BIEFE - AR D B8R SR AR S o

ARBEDF/AARGEERERREEE
BIOEATER SEEGE:

2011 2010
—E——F —E-FF
HK$’000 HK$’000
FET FHET
Loss attributable to the equity KARE=EB ARGER
holders of the Company (1,469,476) (36,529)

Weighted average number of

ordinary shares in issue

BT E @M T H K
12,303,868,041

4,571,650,926

Basic earnings per share
(HK cents)

FREREF (BIL)
(11.94)

(0.80)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume exercise/conversion of all dilutive potential ordinary
shares. The Company has 2 categories of dilutive potential

ordinary shares: share options (Note 27) and convertible

bonds (Note 24).

Grand T G Gold Holdings Limited
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Notes to the Consolidated Financial Statements

12. LOSS PER SHARE (continuea)

Diluted (Continued)

For the share options, a calculation is done to determine
the number of shares that could have been acquired at
fair value (determined as the average market price of the
Company’s shares during the year) based on the monetary
value of the subscription rights attached to the outstanding
share options. The number of shares calculated above
is compared with the number of shares that would have
been issued assuming the exercise of the share options.
Hence, the share options have a dilutive effect only when
the average market price of ordinary shares during the year

exceeds the exercise price of the share options.

For the convertible bonds, they are assumed to have been
converted into ordinary shares, and the profit for the year
attributable to the equity holders of the Company is adjusted

to eliminate the interest expense of the convertible bonds.

The computation of diluted loss per share for the year
ended 31 March 2011 did not assume the exercise of the
Company’s outstanding share options since the Company’s
shares were suspended in listing and there is no market

price for the shares.

The computation of loss per share for the years ended
31 December 2011 did not assume the conversion of
the Company’s outstanding convertible bonds since their
assumed conversion would result in a decrease in loss per

share.
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13. PROPERTY, PLANT AND EQUIPMENT
31 March 2011

13. % HERRKRE

—®—-%=A=+-8

Furniture,
Property, fixtures
Mine plant and and office  Leasehold Motor Construction
properties  Machinery  equipment improvement vehicles Sub-Total in progress Total
n% BER HH RER
BENE B BoRE HENERE RE it EEIR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR  FAR  TRR AR TER TR TR AR
Cost or valuation RAGEE
At 1 April 2009 RZ2EAEMA-A - 49,591 1,069 5,294 3,627 59,581 - 59,581
Additions HE - 385 55 10 210 660 241 901
Disposals & - (889) - - (108) (993) - (993)
Disposals of subsidiary HENEAE - (40,783) (954) (5,186) (1,950) (48,823) - (48,823)
Currency realignment B X R - 82 13 9 19 123 - 123
At 31 March 2010 RZZ-2F=-f=1+-H - 8,440 183 127 1,798 10,548 241 10,789
Additions HE 132,912 96 - - 430 133,438 1,453 134,891
Disposals & - - - - (988) (988) 6) (994)
Reclassification ik 245,624 38 - - (129) 245,528 - 245,508
Disposals of subsidiary HERBAA - - - - - - - -
Currency realignment BHHE 12,453 34 22 6 56 12,878 39 12917
At 31 March 2011 RIB--FZA=1-0 390,089 8,910 205 133 1,167 401,404 1,727 403,131
Accumulated depreciation ZitHTE
At 1 April 2009 RZEENFRA-R - 23,560 869 4,736 2,299 31,464 - 31,464
Charge for the year REETH - 3,521 56 187 266 4,030 - 4,030
Elimination on disposal R I - (424) - - (107) (531) - (531)
Disposals of subsidiary HEHBLA - (21,386) (876) (4,865) (1472) (28,599) - (28,599)
Currency realignment EXAE - 39 14 8 il 72 - 72
At 31 March 2010 RZE-25=-=+-H - 5310 63 66 997 6,436 - 6,436
Charge for the year REETM 13,551 2,143 21 61 (537) 15,239 - 15,239
Elimination on disposal HE R K (4,885) - - - (11) (4,896) - (4,896)
Reclassification ENNE 61,001 (17) - - 1 61,075 - 61,075
Disposals of subsidiary HERB AT - - - - - - - -
Currency realignment EXAE 2,618 254 18 1 13 2,904 - 2,904
At 31 March 2011 R-B--F=ZR=1-H 72,375 7,690 102 128 463 80,758 - 80,758
Carrying amount; REE:
At 31 March 2011 RZB--F=B=1t-H 318614 1,220 103 5 704 320,646 1,727 322,373
At 31 March 2010 RZZF-FE=[=1-H - 3,130 120 61 801 4112 241 4,353
Grand T G Gold Holdings Limited
Annual Report for the year ended 31 March 2011 "2



14. PREPAID LEASE PAYMENTS

15.

The prepaid lease payments represent land use right

situated in the PRC.
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14. BAHHEESRK

Notes to the Consolidated Financial Statements
B 7% ¥k 22 Bt 5%

BNRENFELRTEO LI ERE-

2011 2010
—E——F —ET-FF
HK$’000 HK$’000
FH& T FET
At 1 April RMA—AH -
Additions = 1,188 -
Exchange alignment ME W B
At 31 March R=RA=+—H 1,188 -
AVAILABLE-FOR-SALE FINANCIAL 15. At HESMEE
ASSETS
2011 2010
—E——fF —E-FF
HK$’000 HK$’'000
THExT FET
At 1 April RIWA—H 85,138 -
Additions RNE = 85,138
Disposals k= (22,142) -
Revaluation Eih (52,091) -
At 31 March R=BA=+-—8H 10,905 85,138
AEESERARAD
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15. AVAILABLE-FOR-SALE FINANCIAL 15.AItHESREE (&)

ASSETS (continuea)

Available-for-sale financial assets include the following:

AfHESREEEERATRA:

2011 2010
o —T-T%
HK$’000 HK$’000
FET FHET

Listed securities: FHES:
- Equity securities-Australia — A — RN 10,905 85,138
10,905 85,138

On 29 October 2009, a subsidiary of the Company entered
into a purchase agreement whereby the subsidiary agreed
to purchase 260,000,000 rights at the consideration
of approximately HK$4.62 million. The transaction was
completed on the same day and the subsidiary had

exercised the rights in full.

The rights involve 260,000,000 unit of rights for subscription
of 260,000,000 new shares in Apex Minerals NL
(“Apex”) (“New Apex Shares”) at a subscription price of
approximately HK$0.28 per New Apex Share together with
1 free option to subscribe for shares in Apex (“Apex Option
Shares”) at an exercise price of approximately HK$0.42
per Apex Option Share for every 10 New Apex Shares

subscribed in the right issue of Apex.

Apex is a company listed on the Australian Stock Exchange
and engaged in mining and production of gold and

exploration of mineral resources.

Available-for-sale financial assets held by the Group are

denominated on Australian dollars.

Grand T G Gold Holdings Limited 114
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16. INTANGIBLE ASSETS 16. B EE
Exploration
and evaluation
assets Goodwill Total
BRRAEEE [EES a%
HK$'000 HK$’000 HK$’000
THET FET FAET
Cost 2%
At 31 March 2009 R_ZZEZNF
=A=+—H 158,161 1,408,028 1,566,189
Acquisition of subsidiaries WM B A 7] 131,588 - 131,588
Revaluation Bfh 4,667 - 4,667
Exchange realignment bE 3 5 & (9,853) - (9,853)
At 31 March 2010 R-B-2F
=A=+—H 284,563 1,408,028 1,692,591
Additions NE - - -
Impairment during the year &R E - (1,408,028) (1,408,028)
Exchange realignment ME 3, 8 B - - -
Reclassification EN0E (284,563) - (284,563)
At 31 March 2011 R-B——F
=A=+—H - - _
Accumulated amortisation R & #
At 31 March 2009 RZEZNF
=A=+—H 54,948 - 54,948
Provision during the year FEBE - - -
Exchange realignment bE 3 5 & 186 - 186
At 31 March 2010 R_ZE—TF
=RA=+—H 55,134 - 55,134
Reclassification =i (55,134) - (55,134)
Exchange realignment ME 3, 58 # - - -
At 31 March 2011 RZT——%F
=A=+—H - - -
Net book value REFE
At 31 March 2011 RZT——%F
=RA=+—H - - -
At 31 March 2010 R-ZE—TF
—A=+—H 229,429 1,408,028 1,637,457
115 PP o5 ko0
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16. INTANGIBLE ASSETS (continued) 16. B EE (&)
Impairment testing of goodwill EERENR

The goodwill relates to the excess of consideration paid and
the fair value of net assets acquired from the acquisition
of SSC Mandarin Mining Investment Limited and its
subsidiaries (collectively referred to as the “MIL Group”).
For the purpose of impairment testing, the recoverable
amount of the cash- generating unit of the MIL Group has
been determined based on a value in use calculation using
cash flow projection based on financial budget covering the

estimated mine lives, and approved by senior management.

Key assumptions used in the value in use calculation for 31

March 2011 are as follows:

Revenues
The values assigned to the future revenues are based on the
estimated annual mine output by reference to mine designed

capacity at expected future commodity prices.

Mining costs
The values assigned to the mining costs are based on the

input requirements in the long term mine plan.

Commodity price
Future commodity prices are estimated based on
management’s industry experience, historic price trends and

independent expert reports and commentaries.

Discount rate
The discount rate used is based on a weighted average cost
of capital before tax reflecting specific risks relating to the

relevant cash-generating unit of the MIL Group.

For the year ended 31 March 2011, management
determined to fully impair goodwill after taking various

factors into consideration.
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17.INTERESTS IN SUBSIDIARIES

=
wi O

17. M B » Al #E =

B ¥5 ¥R 2R By 5%

Company KATF
2011 2010
—E——fF —E-FF
HK$’000 HK$'000
FET FET
Unlisted shares, at cost EETRR G EAAANE - -
Amounts due from subsidiaries LG ENG e 332,443 1,663,173
332,443 1,663,173
Notes: Biat -
(a) Particulars of the Company’s subsidiaries are as follows: (a) ARABWEBRARZEFBOT:

(i)

Particulars of the Company’s subsidiaries as at 31 March

2011 are follows:

Company name

Place and date of
incorporation/
establishment

Issued and fully
paid up capital/
registered capital

() RZE——F=A=+—HEARFAM
BARZHENT:

Percentage of equity
interest attributable
to the Company

Principal
activities and
place of operations

EMRL, BRTRAZKRE
ARETR RILGBRAS MR ARARERAEIL FEEBROELY
Direct%  Indirect%
E#% B#E%
SSC Mandarin Mining British Virgin Islands 1 ordinary share of 100 - Investment holding in
Investment Limited 2 October 2007 US$1 each Hong Kong
NEHPHBREREBRQA RBRELHES 1RERIETZ EEBREER
—ZT+F1+AZH BBk
T G Mining Asia Limited Hong Kong 2,000,000 ordinary shares of - 100 Investment holding in
EeBRETCMERAR 9 November 2005 HK$1 each Hong Kong
B 2,000,000/% EEBREER
—ZTREF BE1ETZ
t—ANhA AR
SSC Sino Gold Mining PRC Registered and paid-up - 90 Investment holding in the PRC
Investment Company Limited 5 February 2004 capital of US$7,000,000 EREREER
NEROAR)BEREEM FE 7,000,000% 7T
BRAR —ETNE-AEA A AR
HREA
Tongguan Taizhou Mining PRC Registered and paid-up - 72 Exploration, mining and
Company Limited 29 June 2004 capital RMB10,000,000 mineral processing
BREAMNBXEREELAR HE AR #10,000,0007T RIE - SREREMINT
—TTmE HEME AR
NAZTAH HREA
17 S _ REESEBERAR
BE-Z——5=A=1t—HLFEEZER
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17.

18.

INTERESTS IN SUBSIDIARIES (Continued) 17. BB = (%)
Company KATF
Notes: B s
(b) The amounts due from subsidiaries are unsecured, interest b) EUHEATXRBAEER 8 RE
free and have no fixed terms of repayment. FIEHE o
INVENTORIES 18.7 8
2011 2010
i —E-TF
HK$’000 HK$’000
TER THET
Raw material JRHF 203 -
Finished goods 2K i 24,336 691
24,539 691

The carrying amount of inventories that were carried at lower
of cost or net realisable value amounted to approximately
HK$24,539,000 (2010: HK$691,000). As at 31 March, 2011,

the inventory was pledged.

The cost of inventories recognised as expense and included
in ‘cost of sales’ amounted to HK$ nil (2010: HK$17,
121,000).

The Group’s inventories were pledged as collateral with its
financier according to the terms and conditions as mutually
agreed between the PRC subsidiary-Taizhou Mining and the
financiers. As at 31 March 2011, HK$24,336,000(HK$ nil
for 2010) of the inventories were pledged and were in the

custodian of the financier.
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19. OTHER RECEIVABLES AND

=
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19. H fth F&E W R 0R K T8 4 IR

PREPAYMENTS

2011 2010
—E——F —T-TF
HK$’000 HK$'000
FET FET

Other receivables, deposits and ~ HEKRRE - Ze &
prepayments (i) TE R () 44,265 9,130
44,265 9,130

An analysis of other receivables, deposits and prepayments

Hi e IR - 12 & R IEN HIAZ 540

are as follows: T:
2011 2010
—E——F —E-EF
HK$’000 HK$’000
THER FET
Prepayment for the intended ore 7 8 i 12 21 A HR IR 2
refinery JEfF0E 27,716 -
Others H b 16,549 9,130
44,265 9,130
The fair values of other receivables approximate their HEMElRmEz A FEEEREBERS -
carrying amounts.
KREESERERAT
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20. CASH AND BANK BALANCES

21.

As at 31 March 2011, approximately HK$345,000 (2010:
HK$795,000) of the Group’s cash and bank balances
equivalents were denominated in Renminbi, a currency
which is subject to exchange control restrictions imposed by

the Government of the PRC.

20.BHERIBITHEE

RZE——F=ZA=+—H A5EH
345,000% 7T (ZZE—Z 4 : 795,000/ 7T )
2B e RIRITH ﬁ%i’:JL‘M\EMEIHEO/\E
MBS P BBR AT FTaR 3L 2 SNEE B AR IR o

TRADE AND OTHER PAYABLES 1. ENEZRAREMESIRIE
2011 2010
—E——fF —E-FF
HK$’000 HK$'000
FET FAT
Trade payables FERE SRR 1,983 3,293
Other payables and accruals Hap et ARIE R EFTE B 109,632 28,922
111,615 32,215

Included in other payables and accruals as at 31 March
2011 are HK$13,540,000 payable to present and former

directors of the Company.

As of the end of the reporting period, the ageing analysis

MN-ZZE——F=A=+—BZEHEMENK
BN fEET B B IEEN AR IR R AT
% E 7 3 I1E13,540,000/% TC °

BERESHR BHNEZRFTZEFEH

of trade creditors based on the demand note date, is as ERHZIMERESTOT
follows:
2011 2010
—E——F —E-FF
HK$’000 HK$’000
FHET FHET
0-30 days 0%230H - 2,142
31-60 days 31260H - -
61-90 days 61290H - 1,150
Over 90 days 0B M 1.983 1
1,983 3,293
Grand T G Gold Holdings Limited
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22. BORROWINGS 22. 18 &
Group
AEE
2011 2010
—F——F —E-FF
HK$’000 HK$’000
FET FHET
Bank borrowings RITIEE 10,783 51,221
Short-term loans EHEE X 6,000 -
Long-term loans EHER 66,506 -
83,289 51,221
The Group's interest-bearing loans A& B EEENTEE RO T
were repayable as follows:
Amount due within one year ARBEBEEETR
included in current liabilities —FRNE B RIA 16,783 -
Amount due after one year R—F & B H 2 I8 66,506 51,221

The bank borrowings bear interest at prevailing rates and
secured by the mining right owned by the Group and the
interest rate is 7.49% (2010: 7.49%).

The short-term loan is unsecured and the interest rate is 5%

per annum.

The long term loan is secured by the inventory of the
Group’s operating subsidiary Taizhou Mining and the interest

rate is nil to 24%.
The above borrowings are carried at amortised cost

and the carrying amounts of interest-bearing borrowings

approximate to their fair value.
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23. DEFERRED TAXATION 23. BB IH
For the purposes of presentation of the statement of REVNHERAEME & TELEHIEE
financial position, certain deferred tax assets and liabilities EFBECREBE S ENFE12HME
have been offset in accordance with the conditions set out in AR -
HKAS 12.
Accelerated Revaluation
tax of Tax
depreciation properties losses Others Total
MEHBHE MEELR RBER Hith Rt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FER TER TER FEL
At 1 April 2009 RZEZNEFMA—H (63) 994 (36) (63) 832
Disposal of subsidiaries HEMBLA 63 (994) 36 63 (832)
Credit to consolidated income T ABRANER
statement - - (4,226) - (4,226)
At 31 March 2010 R-Z-%F
ZA=t-8 - - (4,226) - (4,226)
At 1 April 2010 R_Z-ZFMA—-H
Credit to consolidated income st AGAWER
statement - - 4,226 - 4,226
At 31 March 2011 R-F——F%
ZA=t-H - - - - -

The following is the analysis of the deferred tax balances for

YRR  BEHRAESRZ DM

financial reporting purposes: i
2011 2010
—E——F —E-FF
HK$’000 HK$'000
FHE T THET
Deferred tax assets RIEFIBEE - (4,226)
Deferred tax liabilities EERIBAE - -
- (4,226)

Grand T G Gold Holdings Limited

Annual Report for the year ended 31 March 2011
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24, CONVERTIBLE BONDS

On 30 April 2008, the Company issued convertible bonds
with an aggregate principal amount of HK$806,400,000
(the “Convertible Bonds”) with maturity date of 30 April
2013 for partial settlement of the consideration for the
acquisition of SSC Mandarin Mining Investment Limited and
its subsidiaries. The Convertible Bonds were convertible into
new shares of the Company up to the close of business on
the day falling 14 days prior to the aforesaid maturity date.
The Convertible Bonds bear no interest for the period from
the issue date of the Convertible Bonds to the date falling
two years from the issue date of the Convertible Bonds.
Thereafter, the Convertible Bonds carry interest at a rate of
4% per annum, payable in arrears quarterly on 31 March, 30

June, 30 September and 31 December in each year.

The Convertible Bonds contain two components, viz. liability
and equity components. On the issue of the Convertible
Bonds, the fair value of the liability component was
determined using the method of discounted cash flow. The
residual amount, representing the equity component, is
included in shareholders’ equity. The liability component is
subsequently carried at amortised cost until extinguished
on conversion or redemption. If the Convertible Bonds are
converted, the carrying amounts of the equity and liability
components are transferred to share capital and share

premium as consideration for the shares issued.
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24, CONVERTIBLE BONDS (continuead) 24. MR ES (&)

The convertible bond recognised in the balance sheet is

calculated as follows:

REEBGBEXRTHEIAZAIRKRESTAEN
T

2011 2010
- —E-TF

HK$’000 HK$’000

FERT FET

Liability component at 1 April REOA—RAZAERY 94,843 400,995
Amortisation and interest expense # 4 & F 8 37 4,647 32,345
Conversion of bonds BEHER (85,116) (338,497)
Interest paid B A - -
Liability component at 31 March R=A=+—HBz2& &2 14,374 94,843

The fair value of the liability component of the convertible
bond at 31 March 2011 amounted to HK$14,374,000. The
fair value is calculated using cash flows discounted at a rate
based on the borrowings rate of 10.19% and within level 3
of the fair value hierarchy. As the Convertible Bonds were
matured on 30 April 2013 and its conversion period expired,
the Convertible Bonds became bonds payable on demand.
As at the date of the issuance of the consolidated financial
statement, the outstanding principal amount of the bonds

was HK$15,666,560, which was repayable on demand.
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25. PROMISSORY NOTES 25. A& N EE
The Group and the Company TEBRAQF
The movements in the promissory notes of the Company for HE-_ZT——FR-_FT—ZTF=-A=+—
the years ended 31 March 2011 and 2010 are as follows: HIEFERRRAARZERZEEHNAT:
2011 2010
—EB——-F —E-FF
HK$’000 HK$’000
TER FHET
At 1 April R A—H 15,000 138,240
Issue of Promissory Note A BITAHEIEA = -
Issue of Promissory Note B TITE N EIEB - -
Redemption of Promissory Note B & [0l & ¥, Z & B - (78,240)
Partial redemption of Promissory — #B % & Bl & & Z iR A
Note A (2,500) (45,000)
At 31 March R=R=+—H 12,500 15,000
The Promissory Note A which was issued as a zero-coupon EHEBANZTERAREZBRA 1T
promissory note with a fixed term of 18 months. Two of each MEISEAZEEFH R_F—FF
of HK$7,500,000 of the Promissory Note A was transferred AN EEALKT,500,0008 T BID ERE A
to Promissory Note C and Promissory Note D respectively EEBBECR AL ZEBD REE_T——
in year 2010. During the year ended 31 March 2011, after F=A=+—HIEFE EE2500,000%
repayment of HK$2,500,000, the remaining HK$5,000,000 JCi% 82T H95,000,000/8 T & K ZIECE
of Promissory Note C was transferred to Promissory Note E. W R H RIRE o
Promissory Note B was issued with a fixed term of 36 H O EIEBW A R ET HHERS6E A 2
months from the date of its issue and carries an interest at a BEEFH REREENSBRFNEIE
rate of 4% per annum on the outstanding principal amount, E-mAEEREF=A=+—8 <
payable in arrears quarterly on 31 March, 30 June, 30 A=+B - WA=+HAK+=ZA=+—8H
September and 31 December of each year. During the year (MEFHR)EZN -RBEZZ—TF=
31 March 2010, promissory note B was fully redeemed. A=t—BILFEAN RLEEBEEEZH
BB -
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26. SHARE CAPITAL 26. R 7
2011 2010
—g--F —Z-ZF
Number of Number of
shares Amount shares Amount
43 8 B ¢H Rin#E x|
HK$’000 HK$'000
TET TET
Authorized: EE
At 1 April R A—H 15,000,000,000 60,000 20,000,000,000 20,000
Share consolidation fxfh & Bt - - (15,000,000,000) -
Increase in authorized share capital % & B 75 3 1l 15,000,000,000 60,000 10,000,000,000 40,000
At 31 March W=ZA=+—H 30,000,000,000 120,000 15,000,000,000 60,000
Issued and fully paid: BEIRER:
At 1 April REA—H 11,204,872,271 44,819  8,269,586,000 8,269
Share consolidation B E ¢ - - (6,202,189,500) -
Issue of shares as part of the BIIRMIERKERE LA
consideration for the ZHHHE
acquisition of subsidiaries - - - -
Issue of shares by way of placing & BE & &7 H 792,096,000 3,169  1,087,003,200 4,348
Issue of shares upon conversion B R RE 5K 2177
of convertible bonds 1,451,520,000 5,806 6,001,044,000 24,004
Issue of shares by capitalisation — EBERREEHE KL
of shareholders’ loans B1TRMH - - 2,049,428,571 8,198
At 31 March RZA=+-8 13,448,488,271 53,794 11,204,872,271 44,819
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26. SHARE CAPITAL (continuead)

Notes:

(@

On 11 August 2009, the Company entered into a subscription
agreement with Genus Natural Resources Master Fund (the
“Subscriber”) managed by Baker Steel Capital Managers LLP.
Whereby the Company agreed to allot and issue and the
Subscriber agreed to subscribe for 72 million shares of the
Company at a subscription price of HK$0.07 per share. The
share subscription was completed in October 2009 and raised

net proceeds of approximately HK$4.97 million.

On 30 October 2009, the Company entered into subscription
agreements with Genus Dynamic Gold Fund, Ruffer Baker
Steel Gold Fund, RIT Capital Partners Baker Steel, Baker Steel
Gold Fund and Reach Goal Holding Limited pursuant to which
the Company agreed to allot and issue for an aggregate of
355,003,200 subscription shares at the subscription price of
HK$0.125 per new share, raising the gross and net proceeds
of approximately HK$44.38 million and HK$44.20 million

respectively.

On 6 January 2010, the Company entered into an agreement
with Mr. Ma Qianzhou (“Mr. Ma”) pursuant to which the
Company agreed to issue and allot to Mr. Ma 1,065,428,571
new shares of the Company at a price of HK$0.07 per
share. Mr. Ma is a director, general manager and shareholder
of Tongguan Taizhou Mining Company Limited, which is
an indirect non-wholly owned subsidiary of the Company.
The issue of the subscription shares by the Company is in
consideration for full and final settlement of the capitalized
debt of HK$74,580,000 owed by the Group to Mr. Ma.
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26. BRA& (&)
P

(@)

RZZZEAFNAT—B KALQAHE
Baker Steel Capital Managers LLP.& &
2 Genus Natural Resources Master Fund
(IRBADFIZ—ERERZ Bt K
ARAEBERERETERRBARNERE
72,000,000M AR B fD REBERER
B fp0.07B L Z M RBHEHEN - F
ZNFT AT XHEMEREFED
4,970,000/ 7T °

RZZEAF+A=Z+H ARAIH
Genus Dynamic Gold Fund * Ruffer Baker
Steel Gold Fund - RIT Capital Partners
Baker Steel - Baker Steel Gold Fund & i
BIERR B R A RIR] L RE W Bt K
2 A [F B BC 3 M 31T & #£3565,008,2000%
RERD REERTBRHRH0.125%8
T BBZAERIEEEREES AN
44,380,000 7T % 44,200,000/ T

RZTE-—TF-ARNA AARES
EMEE(BEEDTL—ERH
Bt - ARFREMBEERETRESR
1,065,428,57 1 AR BIF R0 - BAAR 19
1EB0.07TH T B ERARARMEIR
BENEAREMGAMNBEBRET AR
ZEE BB RIRE AN A EITRE
f&in e RBEB R L EBAEEBE RS
% 4 274,580,000 T 2 & AL ER 2K
{go
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26. SHARE CAPITAL (continuead)

Notes: (Continued)

(d)

Grand T G Gold Holdings Limited
Annual Report for the year ended 31 March 2011

On 24 December 2009, the Company entered into
two subscription agreements with Mr. Lee Sing
Leung, Robin (“Mr. Robin Lee”) and Golden Garden
Management Limited (“GG”), a company wholly
and beneficially owned by Mr. Robin Lee, under the
first subscription agreement, and with J. Thomson
Asset Investment Limited (“JT”) under the second
subscription agreement, whereby (i) the Company
agreed to allot and issue 841,745,455 new shares
in aggregate at a subscription price of HK$0.11 per
share in consideration for settlement of the receivables
due to Mr. Robin Lee and the Promissory Note B in
the principal amount of HK$62,592,000 owned by GG
pursuant to the first subscription agreement, and (ii)
the Company agreed to allot and issue 142,254,545
new shares at a subscription price of HK$0.11 per
share under the second subscription agreement in
consideration for settlement of the Promissory Note B
in the principal amount of HK$15,648,000 owned by
JT. The share subscriptions were completed in February
2010.
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(d)

RZZEEAF+_A=-+WMABE &
REEFEERRAEA([TRE])R
—BFEEE2ERERERE 2 LA
Golden Garden Management Limited
(IGG)) (ME—BEREWEMS ) -
LA XJ. Thomson Asset Investment
Limited ([JT 1) ($t5 Z AR E =
iME)al LMIERE R ® - B ()R E
FE-ERBEWRE AR AR BERAE
BERKRMOIABITEZERETEH
841,745,455 R ¥ AR 17 - 1E R 455 FEFT
FREZERRRERGCHEE 2 X &
8 /362,592,000 T 2 A& H REBZ
RE - RNRIBEE ZBREHZ 2
AR EERBEFRRGHTE TR
B B 1T142,254, 545 31 B0 - 1E B
HIBITH A 2 &% /315,648,000
TTZAREEBZRE - ZERNHARE
EHERZZE—ZTF_ARK-



Notes to the Consolidated Financial Statements

27.EMPLOYEE BENEFITS

(i)

Defined contribution retirement plan

The Group has arranged for its Hong Kong employees
to join the Mandatory Provident Fund Scheme (the
“MPF Scheme”), a defined contribution scheme
managed by an independent trustee. Under the
MPF Scheme, each of the Group and its Hong Kong
employees makes monthly contributions to the scheme
at 5% of the employees’ earnings as defined under the
Mandatory Provident Fund Ordinance. Both the Group’s
and the employees’ contributions are subject to a cap
of HK$1,000 per month (2010: HK$1,000 per month)
and thereafter contributions are voluntary. The assets
of the MPF Scheme are held separately from those of
the Group in an independently-administered fund. The
Group’s contributions vest fully with the employees
when contributed into the MPF Scheme.

Pursuant to the regulations in the PRC, the employees
in the PRC are required to join the pension fund (&
EREBES) which is a defined contribution scheme
operated by the local government for the benefit of
retired employees. The Group is required to make
monthly contributions to the scheme at a specified rate
of the employee payroll to fund the retirement benefits
of the employees.

In 2009, the Group had arranged for the employees
of its subsidiary in Singapore to join the Central
Provident Fund Scheme (the “CPF Scheme”), a defined
contribution scheme managed by the Central Provident
Fund Board. Under the CPF Scheme, the Group and
its Singapore employees made monthly contributions
of 14.5% and 20%, respectively, of the employees’
earnings as defined by the Central Provident Fund
Board. The subsidiary, together with other subsidiaries
of the Eagle Up Group, were disposed of by the Group
during the year.

Save as disclosed above, the Group has no other

obligations to make payments in respect of retirement
benefits of the employees.
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27. EETA
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27. EMPLOYEE BENEFITS (continued)

(ii)

Grand T G Gold Holdings Limited
Annual Report for the year ended 31 March 2011

Share option scheme

At an extraordinary general meeting of the shareholders
of the Company held on 4 March 2009, the original
share option scheme (the “Original Share Option
Scheme”) was terminated and a new share option
scheme (the “New Share Option Scheme”) was
adopted. The New Share Option Scheme shall remain
in force for a period of ten years commencing on that
date, subject to early termination by the Company in
general meeting.

To enable the Company to motivate more persons to
make contribution to the Group and recruit additional
talents to serve the Group in attaining the long term
objectives of the Company, the New Share Option
Scheme has been adopted with a broader categories
of eligible participants, including full time and part
time employee, consultant, adviser, agent, contractor,
customer, supplier and shareholder of the Group (the
“Participants”). Under the terms of the New Share
Option Scheme, the directors of the Company may
determine the grant of any options to the Participants
to subscribe for ordinary shares in the capital of the
Company.

The overall limit on the number of shares which may
be issued upon exercise of all options to be granted
and yet to be exercised under the New Share Option
Scheme and other share option schemes must not,
in aggregate, exceed 30% of shares of the Company
in issue from time to time. The total number of shares
issued and which may fall to be issued upon exercise
of the options granted under the New Share Option
Scheme and any other share option schemes of the
Company, including both exercised and outstanding
options, to each Participant in any twelve month period
must not exceed 1% of the then total issued share
capital of the Company (the “Individual Limit”). Any
further grant of options in excess of the Individual Limit
must be subject to shareholders’ approval in general
meeting of the Company with such Participant and
his associates (as defined in the GEM Listing Rules)
abstaining from voting.
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27. EMPLOYEE BENEFITS (continued)

(ii) Share option scheme (Continued)

An option may be exercised in accordance with the
terms of the New Share Option Scheme at any time
from the date of grant of the option to the date of
expiry of the option as determined and notified by the
directors of the Company to each grantee but may
not be exercised after the expiry of ten years from the
date of grant. The subscription price of the shares in
respect of any particular option granted under the New
Share Option Scheme shall be such price as the board
of directors of the Company, in its absolute discretion,
shall determine and notify the Participant, save that
such price must be at least the higher of (i) the closing
price of the Company’s shares as stated in the Stock
Exchange’s daily quotation sheet on the date grant;
(i) the average closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding
the date of grant; and (i) the nominal value of the

Company’s shares.

There was no grant of share options for year ended 31
March 2011. (2010: 26,703,000).

As at 31 March 2011, the number of shares in respect
of which options had been granted and remained
outstanding under the New Share Option Scheme was
206,300,000 (2010: 296,300,000), representing 1.84%
(2010: 1.84%) of the total number of shares of the

Company in issue at that date.
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28. RESERVES 28. A&
(a) Group (a) &£
The amounts of the Group’s reserves and the AEEFEBESEARRAFE LBE
movements therein for the current and prior years are FE2EEFBEIINEIORE0E 2R
presented in the consolidated statement of changes in ERDEHRAZY -
equity on page 49 and 50.
(b) Company (b) A&AQFE
Equity
component Share Retained
of Option profits/
Share convertible Scheme  (Accumulated
premium bonds Reserve losses) Total
ARRESZ BRE RERR,/
R4 EE BzHD FERE (B3tER) CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FTER TAT TET TER
As at 1 April 2009 RZEENE
MA—H 793,104 172,724 - (50,940) 914,888
Issue of shares, BTk
net of expenses (BEMkxH) 109,852 - - - 109,852
Issue of convertible bonds %47 A1 # i &5 % - - - - -
Conversion of BRABKES
convertible bonds 424,490 (135,028) - - 289,462
Capitalisation of EXRICBREER
shareholders’ loan 174,622 - - - 174,622
Loss for the year FEBR - - 26,703 (24,945) 1,758
At 31 March 2010 RZZ-Z2F
and 1 April 2010 ZA=+-BRk
—T-TF
MA—A 1,502,068 37,696 26,703 (75,885) 1,490,582
Conversion of shares Biakmn 111,970 (32,660) - - 79,310
Share application R R 76,728 - - - 76,728
Loss for the year FEBRE - - - (1,407,631) (1,407,631)
At 31 March 2011 RZZ——F
—ZR=+-H 1,690, 766 5,036 26,703 (1,483,516) 238,989
Grand T G Gold Holdings Limited
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28. @& (&)
(b) &2F (&)

BEMESHEQRE (EIE5])E34
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28. RESERVES (continued)
(b) Company (Continued)
Under section 34 of the Companies Law (Revised) of
the Cayman Islands, the share premium is available for
distribution to shareholders subject to the provisions
of the articles of association of the Company and no
distribution may be paid to shareholders out of the

share premium unless, immediately following the date

on which distribution or dividend is proposed to be R
paid, the Company shall be able to pay its debts as
they fall due in the ordinary course of business.
29. COMMITMENTS 29. &I
(a) Capital commitments (a) EAREIE
Group
rEE
2011 2010
—E——F —ET-TF
HK$’000 HK$’000
FET FHET
Contracted, but not provided for 5] &BRBEEEZETE
Construction in progress - 979
(b) Operating lease commitments (b) R&EHERIE

The Group leases certain of its land and buildings under
operating lease arrangements. Leases for properties
are negotiated for terms ranging between one to three

years with fixed monthly rentals.
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30. FINANCIAL RISK MANAGEMENT 30. Bf %% & b B 12

The Group’s major financial assets and liabilities include
bank balances and cash, prepayments for exploration
and evaluation assets, available-for-sale financial assets,
convertible bonds, promissory notes, interest bearing
borrowings, trade and other receivables as well as trade
and other payables. Details of these financial instruments
are disclosed in the respective notes. The risks associated
with these financial instruments and the policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

(@) Foreign exchange risk

The Group’s monetary assets and transactions are
principally denominated in HK$, Renminbi (“RMB”).
Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities. The
Group adopted a conservative treasury policy with most
of the bank deposits being kept in HK$ or RMB, or in
the local currencies of the operating subsidiaries to
minimise exposure to foreign exchange risk.

The Group has certain investments and operations
in the PRC, whose net assets are exposed to foreign
currency translation risk. Currency exposure arising
from the net assets of the Group’s operations in the
PRC is managed primarily through operating liabilities
denominated in RMB.

To date, the Group has not entered into any hedging
transactions in an effort to reduce the Group’s foreign
currency exchange risks. However, the management
continues to monitor the foreign exchange exposure
regularly and will consider hedging significant foreign
currency exposure should the need arise.

A reasonably possible change of 5% in exchange rates
between RMB and HK$ respectively, with all other
variables held constant, would not have material impact
on the Group’s profit and equity for the year.

Grand T G Gold Holdings Limited 134
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31. RELATED PARTY TRANSACTIONS
(Continued)

(b) Loans from related parties

B1.EEALTRS (&)

(b) BEALTER

2011 2010

o —z-24

HK$’000 HK$'000

FERT FHET

At 1 April RUA—H - -
Currency realignment ME 3 o B - -
Loans borrowed during year FREAER 7,838 -
Loan repaid EEEX = -
Interest accrued FE = AL 160 -
Interest paid [=ENEAESS = -
At 31 March R=AR=+—H 7,998 -

The above loans are from Ms. Zhao Yuebing and
Dragon Hill Development Limited. The accrued interest
of Dragon Hill development Limited has been included

in trade and other payables.

The loans from related parties have the following terms

and conditions:

FREFRABEHR AL L RELER
BRRA - ENE SRR N H
RECFARILBERBRABNE
B o

BRI A LB S R T

At beginning
Name of key management FEEBEABEM # & At end of year of year Interest rate
FR F4 A=
HK$’000 HK$’000
FHEIT FHET
2011 —E——F
Zhao Yuebing 15 K 1,838 niléE 24%
Dragon Hill Development ‘ILERER QA
Limited 6,160 nil 4 5%
Anmual Report for the saar ended 31 March 201 1 140
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32. MATERIAL LITIGATION

As at the date of issuance of this report, the Group has

32.

the following material outstanding litigations, of which
case FSD84/2016 indicates the existence of a material
uncertainty which may cast significant doubt on the Group
and its ability to continue as a going concern, the validity of
which depends on the results of the Group’s future funding
plan and debt settlement should the Group be able to
continue as a going concern. Any possible restructuring plan
may change the classification, valuation and disclosures of

items in the consolidated financial statements.
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B AFHFA
RAREHEBEH AEEA T HEAKRT
HEERFAR B RIFFSD84/20168 R
FEEATHERR HASHAEER
HEFBEEERNERERER  HEHEY
HARAEERRMEAEIREBREREZ
BR(MASEERBBZIFECEREEL
&) AHABEEHEE TR E RS
MBHmREENSHE, HERKE-

W,

L
AN
= =

E

Date Court Case No. ~ Plaintiff Defendant Nature of Claim Status
BE E38 it REA e ZEKE e
(Completed) HCA1685/2010  Golden Garden The Company The plaintiff claimed Paid on 8 November 2011
2010 Management Ltd HK$4,561,499 - interest of
Promissory Note B
(B%R) HCA1685/2010  Golden Garden LN FRABKEESERLO01499 ER-Z-—E+-ANBXH
ZE-%% Management Ltd BT -E A EEBHH S
9 March 2011 HCA397/2011  Charm Master Enterprises - The Company The plaintiff claimed the The Company received letters from J. Thomson Asset
Limited repayment of promissory Investment Limited and its legal adviser dated 27 September
notes D & E of an aggregated 2011 and 30 November 2015 requesting repayment of the
amount of HK$12,500,000 Promissory Notes as beneficial owner.
(the “Promissory Notes’).
Subsequent to the fling of an amended statement of claim by
the plaintiff on 17 October 2011 and the Company's filing of
an amended defence on 20 October 2011, the plaintiff did
not proceed further with the court action.
“E-£ HCA397/2011  Charm Master Enterprises K77 FFAEXEEALHA ARAFB . Thomson Asset Investment Limited & £ A 2E R (fE
ZANnA Limited 12500000 THALRED  ARERBA)NIBHA-E-——FAA-TLARCE
RE([BRREE])- “DET-AZTRNAN EXERANRE
REFAE-_E-——FTATHERZLEITZEERRAL
AEZE--ETAZTARZEBTARE REALE
RRE-FERME
14 PP o5 ko0
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32. MATERIAL LITIGATION (continuea) 32. EREFFR (&)
Date Court Case No.  Plaintiff Defendant Status
BE EL3 R3FA e e
20 June 2014 HCA1137/2014  Lee Wing Leung The Company The plaintiff claimed repayment  Both parties agreed to have settlement.
of HK$4,545,729.50
ZE-[WE HCAM187/2014 FXR ARH EhtheEng.
AAZTE
21June 2016 FSDB4/2016  Mr. Lau Kin The Company ~ Winding Up Petition The Company has been served with a winding-up petition
(claim for HK$19 million) to the Grand Court of the Gayman Islands (the “Cayman
Court’) against the Company (the “Winding-up Petition’).
The petitioning debt stated in the Winding-up Petition is
an alleged sum due to the petitioner by the Company of
HK$19,494,230.43, comprising HK$16,882,000.00 principal
and interest of HK$2,612,230.43 as of 3 May 2016. The
petitioner seeks an order for the appointment of joint official
liquidators to the Company.
ENE FSD84016  BB%A AR ARANE-HRRSEEAER ([REER ) HALA

~EZT-8
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32. MATERIAL LITIGATION (Continued) 32. EREFFR (&)
Date Court Case No.  Plaintiff Defendant Nature of Claim Status
BE EL3 R3FA e REHE e
15 March 2017 HCCW 17 Mr. Lee Shing Grand TG Gold  The plaintiff claimed the The plaintiff alleged that the Company is indebted to him in
repayment of that. the sum of HK$18,223,125.50 comprising () a purported
loan of HK$6,925,000.00 assigned by a former director of
the Company to the plaintiff on 12 April 2010; (ii) a loan
purportedly provided by the plaintiff plus interest calculated
up o 30 August 2016 of HK$7,019,020.50 in aggregate;
and (i) director's emoluments and reimbursements of
HK$4,279,105.00 in aggregate.
“E-tE  HOOW17 FoxE REES RFARZEBHCOW 7R RHARR RARRME18,203126508 T BE(—-2AR
=ATHR :

g ANFEER-E-TERATZRARFAEZ  ERE
716,925,000.00% 7 : ()FFABRBRR ENEREEZF
—~ENAZTB S AR 019,020505 T Rii)E
EHERFMA £4,279,105.0057 -

33. APPROVAL OF FINANCIAL STATEMENTS 33. O EBT B H K

The financial statements were approved by the board of RFBHRERXER =—E—+F_F+/,SBE
directors and authorised for issue on 16 February 2017. BSEoH A NRED -
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Five-Year Financial Summary

DS E
For the year ended 31 March
BZE=A=+-ALEE
2007 2008 2009 2010 2011
“ZTtF  ZETN\E ZEENF ZE-TF ZB--f
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
TEL FET SRV FHT T
RESULTS E4
CONTINUING OPERATION BELEXK
Revenue Yz 320,066 250,903 124,436 100,213 -
(Loss)/profit before tax BBA (BB) /&5 3,268 (11,978) (94,793) 414 (1,486,813)
Income tax (expenses)/credit MEH (X)) /HE% 413 342 (410) (16,283) 18,926
(Loss)/profit for the year from REBELEELH
continuing operation FE(BR)/&H 3,681 (11,636) (95,208) (15,869)  (1,467,887)
DISCONTINUED OPERATION DRIEEEER
(Loss)/profit for the year from REBRILEE
discontinued operation EBNEE
(B#B)/&F - - - (7,353) =
(Loss)/profit for the year FE(B8),/ & 3,681 (11,636) (95,208) (23,222)  (1,467,887)
Attributable to: AT & e
Equity holders of the Company AAAERFEBA 3,681 (11,636) (92,479) (36,529)  (1,469,476)
Non-controlling interests iR - - (2,724) 13,307 1,589
3,681 (11,636) (95,203) (23,222)  (1,467,887)
ASSETS AND LIABILITIES BEERAEE
At 31 March
R=B=+-H
2007 2008 2009 2010 2011
“TE+F ZZEEN\F& —EENF —E-ZTF CZB-—-f
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
TEL TET SRCY TET TER
Total assets BEE 131,911 171,723 1,629,525 1,791,960 455,490
Total liabilities BEE (46,209) (16,059) (690,973) (238,662) (221,877)
Total equity BES 85,702 155,664 938,552 1,553,298 233,613
Grand T G Gold Holdings Limited
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